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FOR ASSISTANT SECRETARY ENDERS 

1. CONSULTATIONS COVERED FULLY IN OECD 29693 AND 29781 
SENT TO ALL OECD CAPITALS. 

2. BOTH WE AND OTHER PARTICIPANTS REGARDED CONSULTATIONS 
AS USEFUL EXERCISE AVOIDING HARMFUL UNILATERAL ACTIONS 
AND UPHOLDING SPIRIT OF TRADE PLEDGE. WHICH ALL DELEGA- 
TIONS REAFFIRMED. IN PRELIMINARY MEETING EC MADE CLEAR TO 
US DEL (HEWITT) THAT THEY SOUGHT NOTHING FROM US, BUT 
HOPED TO BRING ABOUT GENERAL UNDERSTANDING OF PROBLEMS 
AFFLICTING EC STEEL INDUSTRY, AND CREATE A MORAL FOUNDATION 
FOR BILATERAL CONSULTATIONS THEY INTEND TO HOLD WITH 
PRINCIPAL STEEL EXPORTERS TO EC, ESPECIALLY SPAIN AND 
AUSTRIA (SWEDEN IS A POTENTIAL BUT APPARENTLY NOT A CURRENT 
PROBLEM). EC COMMISSION REP SAID FUNDAMENTAL PROBLEM OF 
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AND LOW PRICES. WHILE IMPORTS NOT LARGE IN QUANTITY THEY 
CAN HAVE EFFECT OF BREAKING THE PRICE DUE TO PECULIARITIES 
OF EC PRICING SYSTEM. SHOULD EC IMPOSE MINIMUM PRICES 
INTERNALLY EARLY NEXT YEAR, WHICH SEEMS LIKELY IF 
ECONOMIC SITUATION DOES NOT IMPROVE SOON. EC HOPES 
PRINCIPAL STEEL SUPPLIERS WILL HOLD EXPORTS TO CURRENT 
LEVELS VOLUNTARILY. THUS PERMITTING INTERNAL ACTIONS TO 
HAVE DESIRED EFFECT. 

3. US DEL INDICATED US UNDERSTANDING OF SITUATION BUT 
EXPRESSED CONCERN ABOUT EFFECTS OF EC ACTIONS ON THIRD 
COUNTRIES— INCLUDING POSSIBLE DIVERSIONS TO US MARKET. 

WE ALSO PRIVATELY WARNED THAT SETTING INTERNAL PRICE 
HIGHER THAN PRICE OF EC EXPORTS TO US COULD TRIGGER 
ANTI-DUMPING ACTIONS HERE. EC INDICATED IT WOULD TAKE 
THESE FACTORS INTO ACCOUNT, AND EXPRESSED APPRECIATION 
FOR US ROLE. ALL DELEGATIONS AGREED TO CONTINUE CONSUL- 
TATIONS AS NECESSARY. 

4. IN A MEETING WITH ACTING SECRETARY AND UNDER SECRETARY 
ROBINSON ON NOVEMBER 19 R. HEATH LARRY, VICE CHAIRMAN OF 
THE BOARD OF U.S. STEEL, EXPRESSED CONCERN THAT OECD 
CONSULTATIONS HAD NOT BEEN USED MORE FULLY TO ADVANCE 
INTEREST OF U.S. STEEL INDUSTRY IN SECTOR NEGOTIATIONS 

IN MTN. UNDER SECRETARY ROBINSON REPLIED OUR PRIMARY 
OBJECTIVES IN CONSULTATIONS WERE TO CARRY OUT OUR 
OBLIGATIONS UNDER TRADE PLEDGE, AND TO AVOID HARMFUL 
UNILATERAL ACTIONS BY EC AND OTHERS. KISSINGER 
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